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Objective of the course:
Studying this paper will help students to...
— Get an explanation of importance of international business and its benefits.
— Students will be able to study foreign exchange rate and International
Financial Institutions
— Get an explanation of various theories of international business.

Weightage
™

Unit-1: Importance of International Trade 25%
- Meaning and Impertance of International Trade - Causes of International trade -
Difference between inter-regional and international trade Gains of International

trade Its measurement and distribution - International trade as an engine of
economic growth concept of terms of trade its types and importance of offer curved.

Unit-2: Theories of International Trade 25%
Heckscher-Ohlin Theory of Trade - Its main characteristics assumptions and
limitations - Leontief puzzle - J. S. Mill's Theory of Resiprocutive demand.

Unit-3: Foreign Exchange Rate 25%
™ - Meaning of Foreign Exchange Rate. Theories of Determination of Foreign
Exchange Rate (The Purchasing Power Theory & Balance of Payment Theory
causes of changes in foreign exchange rate, Functions of Foreign Exchange markets,
Foreign Exchange Futures and options. Hedging. Speculation

Unit-4: International Financial Institutions 25 %

- Bretton Woods Agreement — Old and New Financial Architecture — World Bank:
Functions — Objectives — World Bank and India — International Monetary Fund:
Functions — Objectives — International Monetary Fund and India — World Trade
Organisation: Functions — Objectives — World Trade Organisation and India
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